






 Coal     18,473.2  mil.tn 

 Copper       83.807 mil.tn 

 Zinc    26.3 mil.tn 

 Iron    1,046.6 mil.tn 

 Silver    231.87 thou. tn 

 Molybdenum    963 thou.tn 

 Rare-earth elements    1,459.01 thou.tn 

 Tungsten  287.35 thou.tn 

 Pewter (tin)   55.8 thou.tn 

 Cadmium    6.2 thou.tn 

 Arsenic   25.13 thou.tn 

 Antimony   74.52 thou.tn 

 Uranium    90.03 thou.tn 

 Bismuth   17.06 thou.tn 

 Gold /earthen/ 221.47 tn  and  Gold /main/  2180.94 tn 

 Rhenium   9.8 tn 
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Хөрөнгө оруулалт, сая ам.доллар Бүтээгдэхүүн үйлдвэрлэл, тэрбум төгрөг 
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Нүүрс олборлолт Экспортлосон нүүрс 







• Putin’s concept of Russia as “energy super power” is to exploit 
energy assets for 3 specific political goals:  restoring military 
security, using energy development to obtain security, and rebuilding 
Russia greatness domestically and in the world=ENERGY 
IMPERIALISM. 

• Renationalize energy resources and their transit links as way for 
State to acquire wealth and extend power abroad. 

• ‘National Champions’, state-owned energy companies are the 
Russian mechanism to bring Russia money and international power.   

• West Siberia will be the major domestic supplier of oil, gas, and coal.  
East Siberia and the Far East will become the net exporters. 

• Primary market for Russian oil and gas is Europe, but deliberately 
will engage China and Japan to diversify customers for Russian 
hydrocarbons so not so dependent on stagnant European market. 

• Engage China more closely for economic reasons but retain historical 
distrust and avoid becoming dependent on Chinese energy purchases. 

 

 









 

• Putin seeks to reassert Russian influence in Mongolia and curb 
Chinese monopolization of Mongolian trade. 

• Wants control of Mongolian uranium resources, mainly to monopolize 
the price in the market, but also to keep out of other countries’ 
hands. 

• Needs Mongolian cheap coal for its Siberian and Far East 
industrialization plans because coal resources in these regions even 
more costly to develop. 

• Provides 95% of Mongolian diesel and petroleum products and 90% 
of imported electric power, and uses these to bend Mongolian 
policymakers towards specific Russian objectives. 

• Considers Mongolia as rightfully part of Russia’s sphere of influence 
and serves as a buffer to growing Chinese penetration north towards 
East Siberia. 





 
 



 China sees energy security as part of economic development plans. 

 China is a major energy producer and well as major energy consumer. 

 Policy of meeting its energy needs mainly through domestic supply.  In 
2005 China supplied 94% but expects by 2020 this will drop to 80%. 

 Energy policy is based on coal production. 

 Mid-term strategy to boost oil and natural gas consumption to maintain 
annual economic growth of 7.5% so willing to invest internationally in 
turbulent regions making it vulnerable to long sea supply lines and 
pipelines crossing insecure borders. 

 International investment model for mineral resources is the state-owned 
company (SOC) oil companies, CNPC and Sinopec. 

 Interested primarily in Mongolian copper and coal for its North China 
factories because of short transportation lines. China will be a net coal 
importer by 2020. 

 Major investor in Mongolia for national security reasons to incentivize 
Mongolian Government not to support Inner Mongolian ‘terrorists’. 

 Believes that Mongolia belongs to China and will with time return to this 
status. 



 

 

• Reduce heavy reliance on Middle East petroleum by building 
pipelines with Russia to enable purchase of Russian oil and natural 
gas. 

• Diversify to nuclear power and look for reliable sources of uranium. 

• 2010 BASIC ENERGY PLAN called for reducing coal power from 25% 
to 10%. 

• Rely on China for rare earth minerals needed in micro-chips for high 
tech industrial manufacturing in Japan. 

• Invest in Mongolian minerals for shipment to Chinese customers; 
investigate future investments in uranium and rare earth mineral 
deposits for potential use in Japanese market. 



• Put on hold nuclear power production and develop  a plan to phase 
out reliance on nuclear fuel.  Less interested in pursuing Mongolian 
uranium or discussion nuclear waste site. 

• More interest in Russian cooperation to build pipeline and LNG 
refinery in Far East to obtain hydrocarbons.  More interest in 
developing Mongolian natural gas and oil assets to be piped north via 
Russia to Japan? 

• After dispute with China over rare earth mineral deliveries, Japan is 
seeking other suppliers and negotiating with Mongolian authorities 
about developing deposits. 

• Japan temporarily may increase coal purchases and bring on line 
more coal-powered power plants.  Looking more seriously at 
Mongolian coal being shipped via Russia.  Wants to be a part of foreign 
investment in Tavan Tolgoi.   





 
• South Korea has limited mineral resources but does have coal, iron ore and 

uranium. Only possesses 10% of coal and iron deposits on the Korean 
peninsula—these are located in North Korea. 

• One of top 10 energy consumers, it sees nuclear power (15%) as an 
increasingly important part of its energy strategy.  Uranium fuel and coking 
coal are imported. 

• Imports LNG, which is major source of power generation.  Power needs 
expected to increase 37% between 2006 and 2020. 

• Because of high dependence on energy and mineral resources, it has active 
diversification plan focusing on developing natural gas, bituminous coal and 
nuclear power for the country’s energy supply. It also seeks to reduce its 
reliance on imported oil. 

• South Korea is directly investing in numerous overseas resource projects to 
secure energy and mineral supplies and sets targets of importing an 
increasing portion of imports from Korean-owned overseas operations. 

• South Korea expects large growth potential in import of Russian oil through 
its participation in oil development.  

• 4th largest investor in Mongolia mainly in construction and IT related joint 
ventures, but has bid for investment role in Tavan Tolgoi and are building 
Russian gauge rail links inside Mongolia. 



• North Korea has sizeable mineral deposits, most unexploited, which if 
developed could compete with Mongolia’s.  About one-half of known joint 
ventures are in the mining sector. 

• China is the major trade partner with 58% of total exports in 2009 
represented by minerals and mining products. Coal mining production is 
increasing. North Korea was China’s 2nd ranked anthracite coal supplier 
in 2009. 

• China represents 75% of known foreign joint ventures and is the major 
supplier to petroleum to North Korea.   

• South Korea and Russia are planning to build a cross-border railway link 
between Rajin-Songbon Port and the Chinese border city of Hunchun and 
rebuild a rail line between Rajin and Russia’s Khasan. 

• If international rails are built to North Korean ports, Mongolia will have an 
answer to its northern transportation route problem and access to Asian 
markets. 

• Since 2008 up to 5000 North Korea laborers with their salaries paid 
directly to the NK Government, have worked in Mongolia , mainly in textile 
factories, but they could move into mining operations. 

 



• MODIFY THE FOREIGN INVESTOR FRIENDLY INVESTMENT CLIMATE 
IN MONGOLIA OF THE PAST DECADE BECAUSE MONGOLIA 
CONSIDERS IT A FAILURE IN MANY WAYS. 

• Employ a resource nationalism strategy based primarily on national 
security objectives while maintaining democratic, free market structures. 

• Learn from other countries, especially Russia’s, successes and failures in 
resource development.  Yet, be everything to all foreign partners while 
pursing own agenda. 

• Rebalance  to some extent Chinese trade monopolization of Mongolian 
economy by expanding and diversifying the foreign investment pie, and 
tighten foreign ownership regulations with oversight through 
Parliamentary legislation. 

• Retrenching and renationalizing many existing mineral deposits by license 
review and confiscation citing environmental damage and non-
development to avoid international court cases, and be prepared to add 
volatility to investment climate. 

• Slow foreign investment and mineral development in general with a 5 
year cooling off period. 

• .   

 

 

 



• Develop revenue streams from anticipated continued high energy 
resource prices, ‘advanced tax payments’ and promises of future 
favors; put revenues in Human Development Fund but payout to 
populace at times which can influence domestic elections Ask foreign 
investors to finance power plants, and mineral processing industries 
to produce value-added products.  Expect increased revenue from 
fewer higher-value products. 

• Ask Japan and the Koreas to partner with Russia in building pipelines 
and expanding rail routes north to the Pacific to enable Mongolia to 
find new trade partners. 

• Reduce reliance on Russian diesel, oil products and power by 
sponsoring quickly home-grown alternatives, even on less profitable 
small-scale. 

• THESE POLICIES WILL CONTINUE THROUGH CHANGES OF 
PARTIES AND ADMINISTRATIONS IN MONGOLIA UNTIL 
POLITICAL AND ECONOMIC EVENTS IN NORTHEAST ASIA MAKE 
A READJUSTMENT OF STRATEGY NECESSARY. 
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